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or as the government prefers to call it ‘the
end to the stamp duty concession’ — for
upgraders buying a new home.

It’s hard to isolate the two issues, par-
ticularly when many tout the move as
‘robbing Peter to give to Paul’.

It’s certainly confusing given the recent
drop in property prices, the abundance
of established housing on the market, the
incline of mortgage defaults and the
cautious buyer sentiment resulting from
global economic issues.

Since August 1, despite Queensland
Treasurer Andrew Fraser labelling stamp
duty as ‘an inefficient relic that should be
scrapped’, the Queensland Government
removed its stamp duty concession for
everyone other than investors (who were
never eligible for the concession) and first
homebuyers, resulting in a whopping 77
per cent increase in stamp duty for those
buying a house valued at $500,000. Prior
to the stamp duty concession end date on
July 31, the stamp thuty bill for a $500,000
home was $8750. It’s now $15,525.

How will it affect the market?

The concession removal now means
owner-occupiers are paying the same rate
as investors — well, in properties priced

_above $500,000 they are.

" “Fortunately it’s not a move that nega-

tively impacts property investors targeting

that next property because the stamp duty
doesn’t budge for them; with the exception,’
of investors buying property priced $500,000
and below, says- Despina Priala of Priala

‘Legal:

Based on the Office of State Revenue’s

“new sliding scale, Priala calculates that

under the new stamp duty system, on
investment properties priced at the
$350,000 and $450,000 threshold, savings
of almost $600 can be made; on properties
priced at $500,000, investors can save
around $400. The stamp duty on prop-
erties priced above this will remain the
same.

Because investors don’t have to fork out
extra for stamp duty as owner-occupiers
now do, it also means that when buying a
new dwelling priced up to $600,000
investors can use “the entire $10,000
building boost for the purchase of their
investment property” in comparison to the
owner-occupier buyer who will really just
see their building boost offset by the
increased stamp duty, says Priala/

.« What it will mean is for the life of the
building boost incentive — almost six
months until January 31 — many buyers
will start buying ‘new’ instead of buying
from the existing supply (or oversupply in
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